DOOGAR & ASSOCIATES

Chartered Accountants

Independent Auditors’ Report

To the Members of
Pilot Pipelines Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Pilot Pipclines Private Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss (including other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to
the financial statements, including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, its profit including other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We condueted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our respousibilities under those SAs are further described in the “Auditor ‘s Responsibilities for the Audit of the
Standalone Financial Statements” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that arc relevant to our audit of the financial slatements under the provisions of the Act and the rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Material Uncertainty Related to Going Concern

We want  draw attention to Note No. 37 to the financial statements for the year ended March 31, 2025, which
indicates that the Company has incurred losses in earlier years resulting into the accumulated losses amounting to INR
391.76 T.akhs as at that date which has fully eroded the net worth of thc Company. The current liabilities exceeded ils
current assets by INR 341.76 Lakhs. These conditions indicate the existence of material uncertainty that may cast
significant doubt about the Company ability to continue as a going concern. However, the results of the Company
have been prepared on a going concern basis as the Company has letter of financial support from Holding Company.

Information Other than the Financial Statements and Auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The uther information comprises the
information included in the Company's annual report, but does not include the financial statements and our auditors’
report thereon. The Company’s annual report is expected to be made available to us after the date of this zuditor’s
report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and. in doing so, consider whether the other information is materially inconsistent
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with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated,
If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularitics; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and Board of Director’s are responsible for assessing the ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonablc assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

°  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and ohtain audit evidence that is
sufficient and appropriate to provide 2 basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order 10 design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating cffectiveness of such controls,

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, bascd
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast siguificant doubt on the Company’s ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures arc inadequate, to modify our upinivn, Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.




¢  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in intermal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
commuinication,

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”"), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the informativn and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agresment with the books
of account;

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of (he
Act, as amended;

e. On the basis of the wriften representations received from the directors as on March 31, 2025 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a
director in terms of Section 164(2) of the Act;

f. With respect to adequacy of the internal financial controls with reference to the financial statements of the
Company, reporting under Clause (i) of section 143(3) is not applicable pursuant to notification G.S.R 583(E)
dated June 13, 2017 ,;

g. The provisions of section 197 read with Schedule V to the Act are not applicablc to the Company since the
Company is not a public company as defined under section 2(71) of the Act. Accordingly, reporting under
section 197(16) is not applicable.;

h. With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 21 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for wkich there were
any material foresceable losses.

iii.  There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company.




iv.

vi.

(a) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of, the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The Company has neither declared nor paid any dividend during the year,

Based on our examination, which include test check, the company has used accounting sofiware for
maintaining its books of account for the financial year ended March 31, 2025 which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not come across any
instance of the audit trail feature being tampered with and audit trail has been preserved by the Company
as per the statutory requirements for record retention.

For Doogar & Associates
Chartered Accountants
Firm Registration No, 000561N

Yardhman
Partner
Membership N

Place: New Delhi
Date: May 22, 2025



Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements® section of our report to the
members of Pilot Pipelines Private Limited of even date)

v,

Vi,

viii.

The Company does not possess any property, Plant and Equipment and accordingly, the provisions of clause 3(i)
of the Order is not applicable to the Company.

(2) As explained to us, the Company does not have any inventory and accordingly, the provisions of clause
3(ii)(a) of the order is not applicable to the Company.

(b) According to the information and explanations provided to us, the Company has not been sanctioned
working capital limits. Accordingly, the requirements under paragraph 3(ii)(b) of the Order is not applicable to
the Company.

(a) During the year, the Company has not provided loans, advances in the nature of loans, stood guarantee or
provided security to companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(a) of the Order is not applicable to the Company.

(b) During the year, the Company has not made investments, provided guarantees, provided security and granted
loans and advances in the nature of loans to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(b) of the Order is not applicable to the Company.

(c) The Company has not granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3 (@ e)(D
of the Order is not applicable to the Company,

There are no loans, investments, guarantees, and security in respect of which provisions of sections 185 and 186
of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause 3(iv) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not accepted any deposit.
Accordingly, reporting under Clause 3(v) of the Order are not applicable.

The Central Government has not prescribed the maintenance of cost records under Section 148 of the Act for
any of the services rendered by the Company. Accordingly, reporting under clause (vi) of the Order is not
applicable to the Company.

According to the information and explanations given to us, in respect of statutory dues:

In our opinion, the Company has generally been regular in depositing undisputed statutory dues, including
provident fund, cmployees’ state insurance, income-tax, sales tax, service tax, customs duty, excise duty,
value added tax, goods and service tax, cess and other material statutory dues applicable to it with the

appropriate authorities.

There are no undisputed amounts payable in respect of provident fund, employees® state insurance, income-
tax, sales tax, service tax, customs duty, excise duty, value added tax, goods and service tax, cess and other
material statutory dues in arrears as at March 31, 2025 for a period of more than six months from the date
they became payable.

b.  Details of statutory dues referred to sub-clausc (a) above which have not been deposited as on March 31,

2025 on account of dispules are given below:

; Period(s) to Amount (Rs. In Lakhs)
13:;. Nature of Statute Matuieef l‘ut:‘i';:lnu::hi:re M e sl
dues i amount relates Gross deposited
P g (F.X.) under protest
1. | Income Tax Act, | Income CIT(Appeal) 2015-16 78.20 -
1961 Tax

According to the information and explanation given to us and the records of the Company examined by us, there
is no income surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961, that has not been recorded in the books of account.




Xii,

xiii.

xv.

Xvi.

(a) According to the records of the Company examined by us and the information and explanation given to us,
the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to any
lender as at the balance sheet date.

(b) According to the information and explanation given to us and on the basis of our audit procedures, we report
that the Company has not been declared wilful defaulter by any bank or financial institution or government or
any government authority.

() In our opinion and according to the information and explanation given to us, the Company has not obtained
any term loans. Accordingly, clause 3(ix)(c) of the Order is not applicable.

(d) According to the information and explanation given to us, and the procedures performed by us, and on the
overall examination of the financial statements of the Company, we report that no funds raised on the short-term
basis have been used for long-term purposes by the Company.

(e) There is no subsidiary, joint venture or associate of the Company. Accordingly, the reporting under Clause
3(ix)(e) of the Order are not applicable to the Company.

f) There is no subsidiary, joint venture or associate of the company. Accordingly, the reporting under Clause
3(ix)(f) of the Order are not applicable to the Company.

(a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting under Clause 3(x)(a) of the Order are not applicable to
the Company.

(b) According to the information and explanation give to us, company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures and hence reporting under Clause 3(x)(b)
of the Order are not applicable to the Company.

(a) During the course of the examination of the books and records of the Company, carnied out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations given
to us, we have neither come across any instance of material fraud by the Company or on the Company noticed
or reported during the year, nor have been informed of any such case by the Management.

(b) During the course of the examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations given
to us, report under section 143(12) of the Act, in Form ADT-4 was not required to be filed. Accordingly, the
reporting under Clause 3(xi)(b) of the Order are not applicable to the Company.

(c) During the course of the examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations given
to us and as represented to us by the management, no whistle blower complaints have been received during the
year by the Company. Accordingly, the reporting under Clause 3(xi)(c) of the Order are not applicable to the
Company.

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the CARO 2016 is not
applicable

According to the information and explanation and records made available by the company, the Company hag
complied with the provision of Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

To the best of our knowledge & as explained the requirement of the Internal Audit as per the section 138 of
Companies Act,2013 read with rule 13 of Companies (accounts) Rules,2014 is not applicable to the Company.
Accordingly, provisions of clause 3 (xiv) of the Order are not applicable 1o the Company & hence not
commented upon.

In our opinion and according to the information and explanations given to us, during the year the Company has
not entered into any non-cash transactions with its directors or persons connected with him. Accordingly,
reporting under Clause 3(xv) of the Order are not applicable.

(a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, reporting under Clause 3(xvi)(a), (h) and (¢) of the Order are not applicable.




xvii.,

xviii,

(b) In our opinion, there is no core investment company within the group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d)of the Order is
not applicable.

The Company has not incurred cash losses during the current financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of statutory auditors of the Company during the year.

According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of Directors and Management plans,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

The Company is not required to incur any amount under Corporate Social Responsibility (CSR). Hence,
reporting clause 3(xx) of the order is not applicable to the Company.

For Doogar & Associates
Chartered Accountants
Firm Registration No. 000561N

Place: New Delhi
Date: May 22, 2025



PILOT PIPELINES PRIVATE LIMITED
BALANCE SHELET AS AT 31ST MARCH, 2025
CIN:- U11100DL2013PTC260028

{AN amounts in INR Lakhs, unless otherwise stated)

+ 4 ; As at As at
Earieniay NoteNo: | sigmarch, 2028 31st March, 2024
ASSETS
Non-current assets
Property, plant and equipment 2 - -
Total non-current assets - 2
Current assets
Financial assets
- Trade receivables 3 406,91 119.20
- Cash and cash equivalents 4 117.98 2081
- Other financial assets 3 1.52 1.50
Current tax assets (Net) o 17.07 (.89
Other current assets 7 15.83 0,58
Total current assets 559.31 142,98
Total assets 559.31 142.98
EQUITY AND LIABILITIES
Equity
Equity share capital 8 50.00 50,00
Other equity 9 (391.76) (420.20)
Total equity (341.76) (370.20)
LIABILITIES
Current liabilities
Financial liabilities
- Borrowings 10 s0015 50215

- Trade payables 11
total outstanding dues of micro & small enterprises - -
total putstanding dues of other than micro & small enterprises 240.93 1.63
= Other hinancial habihties 12 148,32 940
Other current liabilities 13 11.62 -
Total current liabilities 901.07 513.18
Total equity and liabilities 550.31 142,98

Material accounting policies
The accompanying notes are an integral part to the financial statements

As per our report of even date attached

For Doogar & Asssociates For and on behalf of the Board of Direftors
Chartered Accountants
FRN No 000561

wd CHSE

Vardhma
Partner
Membership

Piyush J gr
. wd
Director

Mace; New Delhi
Date: May 22, 2025



STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2025

CIN:- UL1100DL2013PTC260028
(All amounts in INR Lakhs, unless otherwise stated)

For the year ended

For the year ended 31st

icul "

Farinklats NoteNo- 1 315t March, 2025 March, 2024
Revenue from operations 14 940.99 14.16
Other income 15 16.83 -
Total Income 957.82 14.16
Expenses
Operating expenses 16 798.25 -
Employee benefits expense 17 7.84 4.69
Depreciation and amortisation expense 18 - 0.10
Other expenses 19 123.29 il ]
Total expenses 929.38 9.90
Profit/ (loss) before tax 28.44 4.26
Tax expense

Current tax - -

Tax adjustments relating to earlier vears - (0.72)
Total tax expense - (0.72)
Profit/ (loss) for the year 28.44 4.98
Other comprehensive Income
Items that will not be reclassified to profit or loss - -
Income tax relating to items that will not be reclassified to profit or loss " -
Other comprehensive Income - -
Total comprehensive Income (net of tax) 28.44 4.98
Earnings per equity share of face value of Rs. 10 each
a) Basic (Rs.) 20 5.69 1.00
b) Diluted (Rs.) 20 5.69 1.00

Material accounting policies
The accompanying notes are an integral part to the financial statements

As per our report of even date attached

For Doogar & Asssociates
Chartered Accountants
FRN No. 000561

Pluce: New Delhi
Date; May 22. 2025

For and on behalf of the Board of Directors I




PILOT PIPELINES PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315T MARCH, 2024
CIN:- U11100DL2013PTC260028

{All amounts in INR Lakhs, unless otherwise stated)

Particulars

For the year ended
31st March, 2025

For the year ended
31st March, 2024

A. |Cash flow from operating activities :

Net Profit before tax 28.44 4.26

Adjustment for
Sundry Assets Written OfT 119.32 4.68
Depreciation and amortisation expenses - 0.10

Operating profit before working capital changes 147.76 9.04
(Increase)/Decrease in trade receivables (407.03) 23.19
(Increase)/Decrease in financial assets (0.02) -
(Increase)/Decrease in non financial assets (15.25) (0.32)
Increase/( Decrease) in trade payables 239.35 (3.28)
Increase/(Decrease) in financial liabilities 138.92 7.63
Increase/( Decrease) in non financial liabilities 11.62 (0.77)

Cash generated from operations 115.35 35.49
Less @ Taxes paid (16.18) (0.17)
Net cash inflow/ (outflow) from operating activities 99.17 35.32

B. |Cash flow from investing activities
Interest Incoine - -
Net cash inflow/ (outflow) from investing activities - =
C. |Cash flow from financing activities

Proceeds/(repayment) from/of short term borrowings (net) (2.00) (39.57)
Net cash inflow/ (outflow) from financing activities (2.00) (39.57)
Net cash flows during the year (A+B+C) 9717 (4.25)
Cash and cash equivalents (opening balance) 20.81 25.06
Cash and cash equivalents (closing balance) 117.98 20.81

Notes:

1. The Cash Flow Statement has been prepared under the indirect method as set in the Ind AS-7"Cash Flow Statement",

2. Components of cash and cash equivalents

Particulars

As at
J1st March, 2025

As at
31st March, 2024

Cash on hand

Al Corporate Office 3.48 3.40
Balances with banks (in Current Accounts) 114.50 17.41
Total 117.98 20.81

Material accounting policies
The accompanying notes are an integral part to the financial statements

As per our report of cven date attached

For Doogar & Asssociates
Chartered Accountants

: o
Membership W1 T \i.‘?;_:-,-
Place: New Delhi

Date: May 22, 2025
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PILOT PIPELINES PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2025

CIN:- U11100DL2013PTC260028
(All amounts in INR Lakhs, unless otherwise stated)

A. Equity share capital

Balance as at st
April, 2023

Movement during the
vear 2023-24

Balance as at 31st
March, 2024

Movement during
the year 2024-25

Balance as at 31st
March, 2025

50.00 - 50.00 - 50.00
B. Other equity
Reserves & Surplus
Particul Total
R Security Premium | Retained Earnings -
Balance as at Ist April, 2023 20.00 (445.18) (425.18)
Profit for the year - 4.98 4.98
Balance as at 31st March, 2024 20.00 (440.20) (420.20)
Profit for the year - 28.44 28.44
Balance as at 31st March, 2025 20.00 (411.76) (391.76)

Material accounting policies
The accompanying notes are an integral part to the financial statements

As per our report of even date attached

For Doogar & Asssociates
Chartered Accountants

Place: New Delhi
Date: May 22, 2025

For and on behalf of the Board of Directors
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PILOT PIPELINES PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2025

NOTE-1: GENERAL INFORMATION AND MATERIAL ACCOUNTING POLICIES

A. GENERAL INFORMATION

Pilot Pipelines Private Limited (“the company™) is a private company domiciled in Tndia and is incorporated under
the provisions of the Companies Act applicable in India. These financial statements were approved and adopted by
board of directors of the Company in their meeting held on May 22, 2025.

B. MATERIAL ACCOUNTING POLICIES

a)

b)

c)

d)

Basis of preparation and presentation

These financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time) and presentation requirements of Division Il of Schedule Il to the Companies Act, 2013, (Ind AS
compliant Schedule 1II). These financial statements are presented in INR Lakhs and all values are rounded to the
nearest lakhs, except when otherwise indicated.

Use of estimates and judgements

The preparation of financial statements in conformity with the recognition and measurement principles of Tnd AS
requires the management to make estimates and assumptions that affect the balances of assets and liabilities,
disclosures of contingent liabilities as at the date of the financial statements and the reported amounts of income
and expenses for the periods presented. The Company has a policy to review these estimates and underlying
assumptions on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and future periods are affected.

Revenue recognition

Revenue in the Statement of Profit and Loss of the company arising in the course of activities which includes
rendering of services, sale of Goods and use by others of resources of the enterprise yielding interest and rentals,
have been recognized as per Ind-AS 115 on “Revenue from contract with customers.

i. Rendering of Services

Service income is recognized as per the terms of contracts with the customers when the related services are
performed or the agreed milestones are achieved and are net of GST, wherever applicable.

Revenue is recognized with reference to the performance of each service in a particular month as per terms of
contract with the clients upon fulfillment of performance obligations. Such revenues are under fixed price
contracts, where there is no uncertainty rowards measurement or collectability of consideration.

Uncompleted services as on the year/ quarter end are classified as Unbilled Revenue. Such revenue is one
which has been earned in the current accounting period by fulfilling performance obligations but in respect of
which na enforceable claim has become due to the company during the said period.
Revenues are shown net of returns, GS 1, discounts and allowances as applicable.
ii. Goods
Revenue from sale of products is recognized when the control on the goods have been transferred to the
customer. The performance obligation in case of sale ol product is satisfied al a point in time i.c., when the

material is shipped to the customer or on delivery to the customer, as may be specified in the contract.

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of
returns and allowances, trade discounts and volume rebates/claims, GST etc.

(iii) Other income
Other income comprises interest income on deposits, dividend income and gains / (losses) on disposal of

imvestments. Interest income is recognized using the effective interest method. Dividend income is recognized
when the right to receive payment 1s established

Employee Benefits Expense
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e)

Short Term Employee Benefits obligation

All employee benefits pavable wholly within twelve months of rendering the service are classified as short-term
employee benefits. The undiscounted amount of short term employee benefits expected to be paid in exchange
for the services rendered by employees are recognized as an expense during the period when the employees
render the services. These benefits include compensated absences and performance incentives

Other long-term Employee Benefit obligations

The liabilities for earned leave which are not expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are measured on the basis of independent actuarial
valuation certificate as the present value of the expected future payments to be made in respect of service
provided by the employees up to the end of the reporting period.

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified monthly contributions towards Provident Fund,
Superannuation Fund and Pension Scheme. The Company’s contribution is recognized as an expense in the
Statement of Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

The Company pays gratuity to the eligible employees in accordance with the payment of Gratuity act, 1972.
The liability recognized in the balance sheet in respect of defined benefit gratuity plan is the present value of the
defined benefit obligation at the end of the reporting period. The defined benefit obligations are calculated at the
end of the reporting period by actuaries using the projected unit credit method. Re measurement of defined
benefit plans in respect of post-employment are charged to the Other Comprehensive Income.

Property, plant and equipment

All items of Property, plant and equipment are stated at cost, net of trade discount, rebates and recoverable taxes
less accumulated depreciation and impairment losscs, if any. Such cost includes purchasc price, borrowing cost
and any cost directly attributable to bringing the assets to its working condition for its intended use. Subsequent
costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the cost can be
measured rehably. Dimmnishing balance method of depreciation have been used to allocate the depreciable
amount of an asset on a systematic basis over its useful life.

Depreciation is provided based on useful life of the assets as prescribed in Schedule 11 to the Companies Act,
2013. Gains or losses arising from de-recognition of Property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized. The Company has elected to continue with the
carrying value of all of its property, plant and equipment at the transition date and use that carrying value as the
deemed cost of the property, plant and equipment. Gains or losses arising from de-recognition of property, plant
& equipment are measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognized in the statement of profit and loss when the asset is derecognized.

L.ease hold improvements

Leaschold improvements are carried at historical cost. Such cost includes purchase price, borrowing cost and any
cost directly attributable to bringing the assets to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separale assel, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the entity and the cost
can be measured reliably.  Depreciation on leaschold improvements are provided using straight line method
based on management estimate of useful life of the assets. (ains or losses arising from de-recognition of
leasehold improvements are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.
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g)

h)

i)

k)

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insigniticant risk of change in value and having original maturities of three
months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist of balances
with banks which are unrestricted for withdrawal and usages.

Borrowing Costs

Borrowing costs include exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost. Borrowing costs that are directly attributable to the acquisition or
construction of qualifying assets are capitalized as part of the cost of such assets. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. Interest income carned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization. All other borrowing costs are charged to the Statement of Profit and
Loss for the period for which they are incurred.

Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for obsolescence, if
any, excepl in case of scrap, which is valued at net realizable value. Cost of inventories comprises of cost of
purchase, cost of conversion and other costs including manufacturing overheads net of recoverable taxes incurred
in bringing them to their respective present location and condition. Cost of raw materials, stores and spares.
packing materials. trading and other products are determined on weighted average basis.

Contingencies /Provisions

Provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic henefits will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate of the expenditure required to settle the obligation at the Balance Sheet date. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimate.

Contingent lLiabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or nonoccurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation (hat arises from past events where it is cither
not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made

Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax is recognized in Profit and Loss, except
to the extent that it relates to items recognized in the comprehensive income or in equity. In which case, the tax is
also recognized in other comprehensive income or equity.

Current tax: Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
sheet date.

Deferred tax: Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacled or
substantively enacted by the end of the reporting period. The carrying amount of Deferred tax liabilities and
assets are reviewed at the end of each reporting period.
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l

Financial Instruments

Financial Assets

Measurement - At initial recognition, the Company measures a financial asset at its fair value plus, in the case
of a financial assets not at fair value through profit or loss, transaction cost that are directly attributable to the
acquisition of the financial asset. Transaction cost of financial assets carried at fair value through profit or loss
are expensed off in the statement of profit or loss. Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest are measured at amortized cost. A
gain or loss on a debts investment that is subsequently measured at amortized cost and is not part of a hedging
relationship is recognized in profit or loss when the assets is derecognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Investment - The Company account for its investments in subsidiaries, associates and jomnt venture at cost and
all other equity investments are measured at fair value, with value changes recognized in Statement of Profit and
Loss, except for those equity investments for which the Company has elected to present the value changes in
Other Comprehensive Income.

Impairment of financial assets - The Company assesses on a forward looking basis the expected credit losses
associated with its assets carried at amortized cost. The impairment methodology applied depends on whether
there has been a significant increase in credit risk. For trade receivables Company applies simplified approach
which requires expected lifetime losses to be recognized from initial recognition of the receivables.

Financial liahilities

Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees of
recurring nature are directly recognized in the Statement of Profit and Loss as finance cost.

Subsequent measurement

Financial hiabilities are carried at amortized cost using the effective interest method.

For trade and other payables maturing witlin one year [rom the balanve sheet dale, the canying amounts
approximate fair value due to the short

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A
financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the
obligation specified in the contract is discharged or cancelled or expires.

m) Earning per Share

1)

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the
weighted average number of equities shares outstanding during the financial year, adjusted for bonus elements in
equity shares issued during the year. The Company did not have any potentially dilutive securities in any of the
years presented.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account the aller-income tax elTect ol interest and other [inancing costs associated with dilutive potential equity
shares and the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

Standards issued but not effective

The Ministry of Corporate Affairs ("MCA™) notified new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules, as issued from time to time. The Company evaluated the
following amendments for the first-time during the eurrent year which arc cffective from | April, 2024,

Ind AS 116 - Lease liability in a sale and leaseback

On 9 September 2024, MCA notitied amendments to Ind AS 116 via Companies (Indian Accounting Standards)
Second Amendment Rules, 2024, The amendments require an entity to recognise lease liability including
variable lease payments which are not linked W index or a rate i a way it does not result in gain on Right of Use
assel it retains, The Company has evaluated the amendment and there is po impact on its financial statements,

Introduction of Ind AS 117 - Insurance contracts
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NOTES TO THE FINANCITAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2025
On 12 August 2024 MCA notified the introduction of Tnd AS 117 - Tnsurance contracts via Companies (Indian
Accounting Standards) Amendment Rules, 2024. Tt is a comprehensive standard that prescribes, recognition,
measurement and disclosure requirements, to avoid diversities in practice for accounting insurance contracts and
it applies to all companies i.e.. to all “insurance contracts” regardless of the issuer. However, Ind AS 117 is not
applicable to the entities which are insurance companies registered with IRDAI The Company has evaluated the
amendments and there is no impact on its financial statements.
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Note 2. PROPERTY, PLANT AND EQUIPMENT

Particulars

Furnitue &
Fixtures

Computers &
Computer System

Total

Gross carrying Amount

As at 1st April 2023
Additions
Disposals/Adjustments

As at 31st March 2024
Additions
Disposals/Adjustments

As at 31st March 2025

Accumulated depreciation

As at Ist April 2023
Depreciation for the year
Disposal/Reversal

1.53
0.10

1.58
0.10

As at 31st March 2024
Depreciation for the year
Disposal/Reversal

1.62

1.67

As at 31st March 2025

Net Carrying Amount

1.62

1.67

Net block as at 31st March 2024

Net block as at 31st March 2025
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CASH AND CASH EQUIVALENTS

Particulars

Asat
31st March, 2025

As at
J1st March, 2024

Cash on hand

Al Corporate Office 348 340
Balances with banks (in Current Accounts) 114.50 1741
Total 117.98 20.81

OTHER FINANCIAL ASSET (CURRENT)

Particulars

Asat
31st March, 2025

Asat
31st March, 2024

Unsecured considered good- At amortised Cost

Particulars

31st March, 2025

Earnest money receivable 1:52 1.50)
Total 1.5 1.50
CURRENT TAX ASSETS (NET)
. Asat Asat
Fartomar 31st March, 2025 31st March, 2024
Current tax assets (net of provision for tax) 17.07 1.8
Total 17.07 0.89
OTHER CURRENT ASSETS
Asat Asat

31st March, 2024

Unsecured considered good

31st March, 2025

Balance with government authoritias 15,83 0,58
Total 15.83 0.58
OTHER EQUITY
] Asat Asat
Particul
e 31st March, 2025 31st March, 2024
Security premium 20,00 20.00
Retained earnings (411.76) (440.20)
Total (391.76) (420.20)
; As at Asat
Particulars

31st March, 2024

Security premium

Balance at the beginning of the year 2000 20.00

Balance at the close of the year : A 20.00 20.00

Retained earnings

Baulanve al the beginning ol the yew (440.20) (445,18)
Add: Profit for the year 2844 4,98

Balance at the close of the year : B (411.76) (440.20)
Total : A+B (391.76) (420.20)

Nature and purpose of reserves @

Securities Premium - Securities Premium Reserve was created consequent to issue of shares at a premium. The reserves can be utilised in

accordance with section 52 of Companies Act, 2013

Retained Earning ;| Retained carnings represents the undistributed profits of the company.

BORROWINGS - CURKENT

Particulars

Asat
31st March, 2025

Asat
31st March, 2024

Unsecured Loan at amortised cost
Loans rcpayable on demand
From Relaled pariies”

50013

Total

SN.15

* Refer Note Mo. 25

OTHER FINANCIAL LIABILITIES (CUIRRFENT)

Particulars

Asat
3ist March, 2025

Asat
31st March, 2024

Financial liabilitics at amortized cost

Expenges payable 141.66 0.15
Other payables 6.66 225
Total 148.32 9.40
OTHER CURRENT LIABILITIES
- E Asat Axat
Fartietory 31st March, 2025 | 315t March, 2024
11.62 -

Statutory liabilites =7 7 oo,
3

Total

11.62
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(All amounts in INR Lakhs, unless otherwise stated)

8 EQUITY SHARE CAPITAL

As at

As at
31st March, 2025

J1st March, 2024

Particulars

No. of Shares Amount No. of Shares Amount
Authorised share capital
Equity shares of Rs. 10/- each 5.00.000 50.00 5.00.000 50.00
Issued, subscribed & paid up share capital
Equity shares of Rs. 10/- each 5.00.000 50.00 5.00.000 50.00

a) The details of Shareholders holding more than 5% shares (Equity shares of Rs.10/- Each) :

As at 31st March, 2024

As at 31st March, 2025

Sharcholder No. of Shares % held No. of Shares % held

South West Pinnacle Exploration Limited and its nominees 5.00.000 100.00% 5.00.000 100.00%

b) The reconciliation of the number of shares outstanding is set out below

Particulars As at 31st March, 2025 As at 31st March, 2024
Equity Shares at the beginning of the vear 5.00.000 5.00.000
Add : Shares issued during the year -

Equity Shares at the end of the year 5,00,000 5,00,000

¢) Rights, preference and restrictions attached to shares

The Company has one class of equity shares having a par value of Rs. 10/- each. Each holder of equity shares is entitled to one votz per share The dividend proposed by the
Board of Directors is subject to the approval of the sharcholders in the ensuing annual general meeting. In the event of liquidation of the Company. the holders of equity shares
will be entitled to receive any of the remaining assets of the Company. after distribution of &ll preferential amounts. The distribution will be in propertion to the number of equity

shares held by the shareholders

(d) Shareholding of promoter(s): -

Particulars As at 31st March, 2025 As at 31st March, 2024
As at %o of total Change during As at % of total shares| Change during
J31st March, shares the year (%) |31st March, 2024 the yvear (%)
2025
Promoters
South West Pinnacle Exploration Limited and its nominees 5.00.000 100.00%) 0.00% 5.00.000 100.00% 0.00%
Total 5,00,000 100.00% 5,00,000 100.00%
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11

TRADE PAYABLES

Particulars Ak As it
31st March, 2025 31st March, 2024

Total outstanding dues of micro and small enterprises® = #
l'otal outstanding dues of other than micro and small enterprises 240.98 1.63

Total 240.98 1.63
*Refer Note No.22
Ageing of Trade payables

Outstanding for following periods from due date of paymnet
Particulars Less than 1 13 years 3.3 yoars More than 3 Total
year years

As at 31st March 2025
(i) MSME w = = a =
(ii) Others 239.35 - - 1.63 24098
(iii) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total 239.35 - - 1.63 24098
As at 31st March 2024
(i) MSME g i = g -
(i1) Others - = 1.63 - 1.63
(iii) Disputed dues - MSME & & 5 = N
(iv) Disputed dues - Others = n . 2 =
Total = = - 1.63
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14

REVENUE FROM OPERATIONS

Particulars

For the year ended

For the year ended

31st March, 2025 31st March, 2024
Sale of services 940,99 14.16
Total 940.99 14.16

OTHER INCOME

Particulars

For the year ended
31st March, 2025

For the year ended
31st March, 2024

Other Non-operating Income
Rental income

16.83

Total

16.83

OPERATING EXPENSES

For the vear ended

For the year ended

Particul;

e 31st March, 2025 |  31st March, 2024
Hire Charges 4.99
Cost of Sub-Contract Work & Technical Fees 793,26 -
Total 798.25 -

FMPLOYEE BENEFITS EXPENSES

Particulars

For the vear ended
31st March, 2025

For the yvear ended
31st March, 2024

Salaries and wages

7.84

4.69

Total

7.84

4.69

DEPRECIATION & AMORTIZATION EXPENSES

For the year ended

For the vear ended

Particulars
> 31st March, 2025 31st March, 2024
Depreciation of Property, plant and equipment - 0,10
Total - 0.10
OTHER EXPENSES
Purticalirs For the year ended For the year ended
31st March, 2025 31st March, 2024
Sundry Assets Wrinen Off 119:32 4.68
Legal & Professional Charges 0.01 0.05
Bank Charges - 0.0
Interest on Taxes; Demands & Penalties IR0 -
Payment to Auditors® 0.15 0.15
Miscellengous Expenses 0.01 0.22
‘T'otal 123.29 511
*PAYMENT TO AUDITORS :
Farticalars For the yvear ended For the year ended
31st Mareh, 2025 31st March, 2024
Audit Fees 0.15 015
Teotal 0.15 0.15
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20 _EARNING PER SHARE (EPS)

. ) For the year ended For the year ended
s 31st March, 2025 31st March, 2024
Profit anributable 1o 1he equity holders (A) 28,44 498
Weighted average number of equity shares (B) 5,00,000 5.00.000
Basic earning per share {Rs) (A/B) 5.69 1.00
Diluted earnings per share (Rs)A/B) 5.69 .00
Face value per equity share (Rs.) 1,00 10.00

21 CONTINGENT LIABILITIES AND COMMITMENTS:
A, Conti Liabilities (to the extent not provided for)
Pavtsiilae For the year ended For the yvear ended
31st March, 2025 31st March, 2024
i) Guarantees
Bank Gaurantees - -
Total - -
ii) Other contingently liability
Particulirs For the year ended For the vear ended
31st March, 2025 Jist March, 2024
Income Tax * 78.20 =
Total 78.20 -
= Detail of demand ding
Nature of statute Nature of The Amount as at 31st Period to which the  |Forum where dispute Amount as at 31st
dues March, 2025 amount relates is pending March, 2024
Income Tax Act, 1961 Income Tax 78.20 [AY. 2016-2017 CIT(A) -
B. Commitments
Particul Fuor the year emied Fur the year ended
articulars 3ist March, 2025 | 3ist March, 2024
Capital Commitments - -
Total - -
22 Sundry Creditors include the following dues to micro and small enterprises covered under “The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)
to the extent such parties have been identified from the available information,
Particulars Apat Axit
31st March, 2025 31st March, 2024
Principal amount outstanding as at end of year - -
Principal amount overdue mare than 45 days = =
Interest due and unpaid as at end of vear & =
Interest paid to the supplier - -
Payments made to the supplicr beyond the appointed day during the yea " =
Interest due and payable for the year of delay - -
Interest accrued and remaining unpaid as at end of year - -
Amount of further inferest remaining duc and payable in succeedingyear | . : — =
The above disclosure has been determined to the extent such parties have been identified on the basis of information available with the Company.
23 TAXATION
Baridiinis For the year ended For the year ended
J1st March, 2025 31st March, 2024
Income tax recognised in Statement of Profit and Loss
a) Current tax = =
b) Tax adjustments relating to earlier years - {0.72)
Total income tax expenses recognised in the current year - (0.72)
The income tax expenses for the year can be reconciled 10 the accounting profit as follows:
Profit before tax 2844 4.26
Applicable Tax Rate 2517 2517
Computed Tax Expense T.16 .07
Tax effect of :
Effect of expenses that are not deductible in determining taxable profit - -
Tax adjustments relating fo earlier vears - (0.72)
Other Adjustments (7.16) (1.07)
Tax Expenses recognised in Statement of Profit and Loss - (0.72)
Effective Tax Rate 0.00% -16.90%,
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24 SEGMENT REPORTING
(i) Entity wide disclosure on Geographical basis :

a)

b)

€

—

Revenue from operations

For the year ¢ended | For the year ended 31st
Particulars J1st March, 2025 March, 2024
Domestic 940.99 14.16
Overseas - -
Non Current Segment Assets®
Particulars savat i

) 31st March, 2025 31st March, 2024

Domestic 2 E
Overseas - -

#*Non-current segment assets includes property, plant and equipments. capital work in progress. intangible assets and other non current assets.

RELATED PARTY DISCLOSURE

As per Ind AS-24, the disclosures of transactions with the related parties as defined in the Accounting Standard are given below:-

Holding companies :

South West Pinnacle Exploration Ltd.

Key M

Vikas Jain (Director )

1 {KMP) :

Pryush Jam (Lhrector )

Dinesh Agarwal (Director)

Relative of Key Management Personnel (RKMP) :

Gajraj Jain
Hemlata Jain

Ruchi Jam

Detail of transactions with Related partics :

d) Enterprises significantly influenced by KMP or RKMP :

Alara Resources Ltd- Australia
Chandra Prabhu International Limited
Thakurji Towers Pyt Lid

Ravmo Imports LLP

Vikas Jain HUF

Pivush Jain HUF

Rachna Jain

Kasvi Jain

Particulars Sy
Holding Company
Transactions during the year :
Expenses/payments made on behalf of the Company 6.66
(PY 9.25)
Repayment of Toans & Advances taken 12.00
(PY 48.72)
Loans & Advances taken 10.00
(PY 7.80)
Procurement of Services 35.18
(PY -
Sale of Services 795.62
(PY =)
Balances at Year End :
Loans & Advances (Liability) 506.80
{PY 529.38)
Creditors & Other Payables 34 41
{PY <)
Debtors & Other Receivable 171.87

(PY =)
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26 FINANCIAL INSTRUEMENT AND RISK MANAGEMENT

a) Financial instruments by category

b

Asat Asat
Particulars 31st March, 2025 31st March, 2024

Carrying Amount® | Carrying Amount*

Financial Assets at amortised cost

Trade Receivables 406,91 119.20

Cash and cash equivalents 11798 2081

Other Financial Asset 1:52 1.30
Total Financial Assets 526.41 141.51
Financial Liabilities at amortised cost

Borowings 500.15 502.15

Trade payables 240.98 1.63

Other financial liabilities 148,32 940
Total Financial liabilities 889.45 513.18

*Carrying value of the financial assets and financial liabilities designated at amertised cost approximates its fair value.

Financial risk management

The Company’s corporate treasury functions provides services to the busmess. coordimates access to the financial markets, momtors and manages the financial nsks
relating to operations of the Company through internal risk reports which analyse exposure by degree and magnitude of risk. These risks include market risk (including
currency risk, interest rate risk and other price risks, credit risk and liquidity risk).

The principal finaneial assets of the Company include trade and other receivables, and cash and bank balances that derive directly from its operations. The principal
financial liabilities of the Company, include loans and borrowings, trade and other pavables and the main purpose of these financial liabilities is to finance the day to day
operations of the Company.

The Company’s senior management oversees the management of these risks. The senior professionals working to ge the fi tal risks and the appropriate financial
risk governance framewark for the Company are accountable 1o the Board of Directors and Audit Comminee. This process provides assurance to Company’s senior
management that the Company's financial risk-taking activities are governed by appropriate policies and procedures and that financial risk are identified, measured and
managed in accordance with Company policies and Company risk objective. In the event of erisis caused due 1o extemal factors, the management assesses the
recoverability of its assets, maturity of its liabilities to factor it in cash flow forecast to ensure there is enough liquidity in these situations through mtemal and external
source of funds. These forecast and assumptions are reviewed by board of directors.

This nute explains the risks which the Company is exposed to and policies and framework adopted by the Company to manage these risks.

i. Credit risk
Credit risk is the risk that connterparty will nat meet its obligations leading to a financial loss The Company is exposed to eredit risk ansmg from trade recervables. All

financial assets are initially considered performing and evaluated perodically for expected credit loss. A default on a financial asset is when there is a gignificant increase
m the eredit risk which is cvaluated based on the business environment. The assets are written off when the Company is certain about the non-recovery.

a. Trade receivables
The Company extends cradit to customers in normal course of business, The Company considers factors such as credit track record in the market and pagt dealings for
extension of eredit to customers. The Company monitors the payment track reeord of the customers. Outstanding customer receivables are regularly monitored,

An impairment analysis is performed ar each reporting dare on rade receivables by lifetime expected credit loss method based on provision matrix. The maximum
exposure to credit nsk at the reporting date 1s the cammying value of each class of financial assets. The Company does not hold collateral as security. The Company
evaluates the concentration of risk with respect to trade receivables as low, as its major customers are Public Sector Undertakings. All debiors are good and realizable
within the current financial year,

. Fi ial instr ts and cash deposit
Credit riak from balances with banks and financial mstitutions 1s managed by the Company’s treasury department in accordance with the Company's poliey. Investments
of surplus funds ae wade in bank deposits and other nsk free secunities. The limits are set o nnnimize e concentation of risks and therefore mingate financial loss
through counterparty s potential failure 1o make payments. The Company's maximum exposure 1o credit risk for the components of the balance sheet ar 31 Mareh 2025 is
the carrying amounts,
Trade Receivables and other financial assets are written off when there is no reasonable expectation of recovery, such as debtor failing to engage m the repayment plan

with the Company,
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ii. Liguidity risk

The financial liabilities of the Company include loans and borrowings, trade and other pavables. The Company's principal sources of liquidity are cash and cash
equivalents and the cash flow that is generated from operations, The Company monitors its risk of shortage of funds to meet the financial liabilities using a liguidity
planning tool, The Company plans to maintain sufficient cash and marketable securities to meet the obligations as and when fall due,

The table below analyses the Company's financial labilities and financial assets mto relevant maturity groupings based on ther contractual maturities:

As at As at
Particulars 31st March, 2025 31st March, 2024

Carrying Amount Carrying Amount

Current Financial assets*

Trade receivables 406.91 119.20
Cash and eash equivalents 117.98 20.81
Other financial assets 1.52 1.50
Total 526.41 141.51
Current Financial Liabilities*

Bomrowings 500,15 502,15
Trade Payables 240.98 1.63
Other Fmancial Liabilifies 148.32 940
Total - 889,45 513,18

FMaturity of Current Financial Assets and Current Financial Liabilities will be within next one vear,

iii. Marker risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes i market prices. Market risk comprises three
tvpes of risk: mterest rate risk, currency risk and other price risk. such as equity price nisk and commodity nsk, Financial instruments affected by market risk include trade
payvables and trade receivables.

a) Foreign currency risk

Foreign currency risk is the risk that the Fair value or future cash flows of an exposure will fluctuate because of changes m foreign exchange rates, The Company’s
exposure to the risk of ehange in foreign exchange rates are negligible as there are no receivable/payvable including cash balances denominated in foreign currencies.

I} Interest rate risk
Interest rate risk 15 the rsk that the fair value or tuture cash flows of a tinancial instrument wall fluctuate because of changes m market mterest rates, The Company’s
exposure (o the risk of change in market interest rate is neghigible as there is no debt obligation with floating rates and bank deposits.

€

-—

Capital Management

‘The Company manages its capital structure and makes adjustments 1n light of changes i economic conditions and the requirements of the financial covenants. Lhe
Company’s primary objective when managing capital is to ensure that it maintains an efficient capital structure and healthy capital ratios and safeguard the Company's
ability to continue as a going concenn in order 10 support its business and provide maximum returns for shareholders, The Company also proposes to mainiain an optimal
capital structure to reduce the cost of capital.

For the purpose of the Company's capital management, capital includes issued equity share capital. security premium reserve and all other equity reserves. Net debt
inchudes, interest bearing loans and borrowings less cosh and cash equivalents.. The Company monitors capital using gearing ratio, which is net debt divided by total
capital.

As at Asat
Rariicaiars 31st March, 2025 | 31st March, 2024
Short torm Borrowings 500,15 502,15
Less © Cash and Cash Equivalents (117.98) (20.81)
Net deht 382.17 481.34
Total Equity (341.76) {370.20)
Gearing Ratio -111.81% -130.02%
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Ratio Analysis :

The following are analyiical ratios for the vear ended March 31, 2025 and March 313024 -

Particulars Numerator Denominator For the year ended For the year ended Variance
March 31, 2025 March 31, 2024
Current Ratio® Current assets Current hiabslites 0.62 028 122,795
Debi- Equity Rano Total debt Sharehoider's equity -l46 -1.36 7 Rosy
Debt Service Caverage Ratio Earnings available Dabt service 1422 013 NA
for debr service
Return on Equity® Net Profitafier taxes | Ave. sharcholder's TR -1.54% 407 809
equity
Inventory Tumaver Ratio Revenue Avy, Inventory 0.00 0,00 WA
Trade reccivable Turnover Ratin® Revenue Avg: Trade 358 an 326331%
recelvables
Trade payable Turnover Ratio® Purchases + other Avg Trade payables 66l 013 4920 14%
operating expenses +
other expenses
Net Copital Tumaver ratio® Kevenue Ave Working 264 004 6838 8%
capital
INet Protit Ratio® Net profit Revenue 31.02% 3517% -01.41%
Return on Capital emploved* Eamings before Capital employed -$.32% -1.15% 623.16%
interest and taves
Return on Investiment Interestand Rental  [Investment 0.00% 0.00% NA
lncome

# The vanance is primarily on acecunt of the Company having resumed 1ts operations during the vear

Details of Benami property held
Mo proceedings huve been intiated on o1 pending against the company for holding benam property under the Benami Transactions (Prohibition) Act, 1988(45 of 1988) and rules made
thereunder.

Wilful Defanlter
The company has not been dectared wiltul defaulter by any bank or financial institutian or other lender

Relationship with siruck off companies
The compmany hus o ns with the

struck ot under section 248 of the companies Act, 2013 or section 560 of the companies act. 1936,

Registration of charges or satisfaction with registration of Comopanies{ROC)
These are ne charges or i yet i be d with Reglistrar of Companies (ROC ) beyond the statutory Period,

Complionee with number of layers of o
The companies has complied with number of layers preseubied under 1he section 2(87) of the Companies Aet, 2013 read with companies (Restriction on number of Layers) Rules, 2017

Utilisation of borrowed funds and Share premium

Mo fimds have been ad d (either from borrowed funds or share premium or any piher sources or kind of funds) by the Company to or in any other person or entity,
meluding foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise. that the Intermediary shail lend or invest in party identified by ar on behalf of
the Company (ltimate Reneficiaries), The Company has not reecived any fund from any purty(Fundmg Pary) with the understanding that the Company shall whether, directly or indirectly
lend or invest in other persnns or entities identified by or an behalf of the Company (“Ullinale Beneliciaries™) or provide any guaraniee, secunty or the like on behalf of the Ultimate
Beneficianes

d or loaned or i

Undisclosed income
There is no meome surrendered or disclosed as income during the eureent or previous year in the tav assessments under the income Tax Act, 196 1.that has ot been secorded previously in
the books of Account,

Details of erypto currency or virtual currency
The company has not traded or invested in erypto curency or virtual curreney during the current or previous vear

Utilisation of Borrowings availed from banks and financial institutions
Ive borrowings ebtained by the company from the banks and finaneial institutions have been applied for the purpases for which such laans wers taken,

The company has incurred losses in earlier vears resulting into the accumulated losses amounting to INR 391,76 Lakhs as-at thar date which has fully eroded the net worlh of the Company
and the current lishilities exceeded 18 current assets by INR 34175 Lakhs which indicates that there 1s material unceriainty that may cast significant doubt ahout the sompamys ability to
connnue as going concerm hence theretore, 1t may be unable to realise i1s assets and discharge its linbilities in the normal course-of the business. Company 15 unilertaking a number of steps
which will result in an-smprovement in cash tlows and enable the Company to meet its financial obligations, Further, the Company has letter of financial suppont fram Halding Campany,
Based vn the loregoing, the gomg concem assumption is considered to be Appropriate
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38  Other accounting policies
a) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non- current classification. An assei is treated s current when it is:
11) Expected 1o be realized or intended 1o be sold or e d i nomal operating evele
(11) Held primanty for purpose of trading
L) Expected to be realized within twelve months afier the reporting penod. or
{1v) Cash or cash equivalent unless restricted from being exchanged or used 1o settle a liabihty Ffor at least twelve months after the reporting perod.
All ather assets are classified as non-current.

A lablity 15 current when:

(1) 11 s expected 1o be sentled in normal operating eycle

(11 1 s held primarily for purpese of rading

Gk 1t i due 1o be settled withm twelve months after the reportimg period, or

v) There 15 no unconditional right 1o defer the settlement of the liability for at least twelve months afier the reporting penod.
All ather liablines are classified as non-current.

The operating evele is the ime between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has identified twelve months as iis operating
Avinla

b} Government Grants
Government Grants are recogmized at their fair value when there is reasonable assurance that the grant will be ived and all the hed hions will be plied with.

When the grant relates 1o an expense item, itis recognized as ineome on @ systematic basis over the periods thal the related costs, for which it is miended 1o compensate, are expensed
Government grant related to the non-monelary asset are recognized at nominal value and presenied by deductimg the same from carrying smount of related asset and the grant is then
recognized in profit or loss over the uselul life of the depreciable asset by way of a reduced depreciation charge.

39  The compuny has used 1 fi for maintaining its books of account for the financial year ended March 31, 2023 which has o feature of recording audit trail (edit log) facility
and the same has operated throughout the vear for all relevant transactions recorded in the sofiware. Further, during the year the Company did niot come across any instance of the audit temil
feature being tampered with and audit trail has been préserved by the Company as per the statutory requirements for record retention.

40 Previous yvear figures have been re-grouped/re-classified wherever necessary

Matenal accounting policies 1
The accompanying notes.are an integral part to the financial statements
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